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FITCH DOWNGRADES UNITED STATES' CREDIT 

RATING FROM AAA TO AA+ 
In a significant move that caught global attention, Fitch Ratings, one of the major credit rating agencies, 

downgraded the credit rating of the United States from AAA to AA+. The downgrade signals concerns over 

the nation's fiscal stability and a high and growing debt burden, as well as a deterioration in governance. 

The move caused some equity market volatility and could ultimately push treasury yields higher but 

impacts on financial markets to this point have been muted. 

The United States has long held a sterling AAA rating, which signifies its ability to meet its financial 

obligations with the highest level of confidence. The downgrade to AA+ is the first reduction in the nation's 

credit rating since the downgrade from S&P in 2011. Fitch cited several key factors behind their decision. 

First and foremost was the continued rise in the national debt, which has been exacerbated by significant 

spending measures and economic challenges in recent years. The general government debt to GDP ratio 

is expected to reach 118% by 2025. For context, the median ratio is 39% for AAA nations and 45% for AA 

nations. Additionally, government deficits are expected to continue widening, reflecting cyclically weaker 

federal revenues, more spending initiatives, and a higher interest burden. Fitch forecasts a deficit of 6.6% 

in 2024 and 6.9% in 2025. Such illustrates the new norm of deficit spending even when economic growth 

remains non-recessionary. Medium-term fiscal challenges remain unaddressed as an aging population 

and rising healthcare costs will raise spending needs, all in the context of increasing debt levels and 

interest payments. Finally, the steady deterioration in governance regarding fiscal and debt matters 

contributed to the decision. Notwithstanding repeated debt limit standoffs, the inability of the U.S. 

government to implement long-term, sustainable fiscal policies could undermine economic stability and 

hinder the ability to address future economic challenges effectively. The structural strengths of the U.S. 

like the size and diversity of the economy and the dollar’s global reserve currency status support the AA+ 

rating and keeps the ratings ceiling at AAA.  

It's worth noting that a credit rating downgrade can lead to several consequences. Investors may demand 

higher yields on U.S. government bonds to compensate for the perceived increase in risk, resulting in 

higher borrowing costs for the government. Additionally, a downgrade could trigger a loss of confidence 

in the U.S. dollar as a safe-haven currency, potentially impacting foreign investment and international 

trade. However, nothing in this report is new information about the fiscal situation of the U.S. and so direct 

financial market impacts have been negligible. Some concerns about institutional investors being forced 

sellers because of the downgrade are overblown. In fact, 10-year treasury yields fell roughly 50 basis 

points in the aftermath of the downgrade, illustrating investors’ continued perception of Treasuries as the 

preeminent safe and liquid asset. Ultimately, this is unlikely to be a short-term issue for markets but the 

downgrade highlights the situation can’t go unaddressed forever. 
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DISCLAIMER 
This material has been prepared for informational purposes only and does not constitute an offer, or a solicitation of an offer, to 

purchase any securities. This material does not constitute a recommendation of any particular security, investment strategy or 

financial instrument and should not be construed as such or used as the basis for any investment decision. This material is not 

intended as a complete analysis of every material fact regarding any country, industry, security, or strategy. This material reflects 

analysis and opinions rendered as of the date of this publication and such views may change without notice. None of the author, 

Advus Financial Partners, LLC (“Advus”) or any of its representatives has made any representation to any person regarding the 

forward-looking statements and none intends to update or otherwise revise the forward-looking statements to reflect 

circumstances existing after the date when made or to reflect the occurrence of future events, even in the event that any or all 

of the assumptions underlying the forward-looking statements are later shown to be in error. 

Forecasts, estimates and certain information contained herein are based upon proprietary research and other sources believed 

by the author to be reliable. No representation or warranty is made as to the completeness or accuracy of this information. Data 

from third-party sources has been used in the preparation of this material. Advus has not independently verified, validated or 

audited data from third-party sources. Advus, it’s officers, directors and employees accept no liability whatsoever for any loss 

arising from use of this information. Reliance upon the comments, opinions, and analyses in the material is at the sole discretion 

of the user. 

Any projections or analyses provided to assist the recipient of this material in evaluating the matters described herein may be 

based on subjective estimates, assessments and assumptions (collectively, “Assumptions”). These Assumptions are inherently 

uncertain and are subject to numerous businesses, industry, market, regulatory, geo-political, competitive, and financial risks. 

There can be no assurance that the Assumptions made in connection with the forward-looking statements will prove accurate, 

and actual results may differ materially. The inclusion of forward-looking statements herein should not be regarded as an 

indication that the author or Advus considers the forward-looking statements to be a reliable prediction of future events. 

Accordingly, any projections or analyses should not be viewed as factual and should not be relied upon as an accurate prediction 

of future results. Simply, nothing herein should be considered a guarantee of future results. 

All investments involve risks, including possible loss of principal. US Treasury securities, if held to maturity, offer a fixed rate of 

return and a fixed principal value. Bond prices generally move in the opposite direction of interest rates, thus as the prices of 

bonds adjust to a rise in interest rates the share price may decline. Higher yielding bonds generally reflect the higher credit risk 

associated with these lower rated securities and, in some cases, the lower market prices for these instruments. Interest rate 

movements may affect the share price and yield. Stock prices fluctuate, sometimes rapidly and dramatically, due to factors 

affecting individual companies’ industries, sectors, or general market conditions. Investments in foreign securities contain special 

risks including currency fluctuations, economic instability, and political developments. Investments in emerging market country 

securities involve heightened risks related to the same foreign securities’ risk factors. These include, but are not limited, to the 

emerging markets’: smaller size, lesser liquidity, and lack of political, business, and social frameworks to support the securities 

markets. Such investments could experience significant price volatility in any given year. 

Indexes may be referenced throughout this document. Indexes are unmanaged and one cannot directly invest in an index. Index 

returns do not include fees expenses or sales charges.  

No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission 

of Advus. Redistribution of the document without prior written consent is expressly prohibited. The document is not intended for 

distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to law, rule 

or regulation.  

This document is not intended to provide, and should not be relied upon for, tax, legal, regulatory, financial, accounting or 

investment advice. Any statements of tax consequences were not intended to be used and cannot be used to avoid penalties 

under applicable tax laws or to promote, market or recommend to another party any tax related matters addressed herein. 
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